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SUBJECT: GDR, USSR CONCLUDE TRADE AGREEMENTS 

SUMMARY: AGREEMENTS ON GDR-USSR TRADE FOR 1976 AND 
1976-80 WERE SIGNED DECEMBER 31. A NEUES DEUTSCHLAND 
REPORT SKETCHES CATEGORIES OF MANUFACTURED GOODS TO BE 
TRADED AND SAYS THE GDR WILL PURCHASE SATISFACTORY LEVELS 
OF RAW MATERIAL IMPORTS WITH INCREASED PARTICIPATION IN 
CEMA RESOURCE PROJECTS IN THE USSR. THE REPORT PRESENTS 
A FIGURE FOR TOTAL GDR-USSR TRADE TURNOVER IN 
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THE NEW FIVE-YEAR PLAN PERIOD LOWER THAN THAT USED IN RECENT 
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REPORTS. END SUMMARY: 

1 . NEUES DEUTSCHLAND JANUARY 1 REPORTS THE SIGNATURE THE 
DAY BEFORE IN MOSCOW BY FOREIGN TRADE MINISTERS SOELLE AND 
PATOLICHEV OF TWO TRADE AGREEMENTS: THE ANNUAL BILATERAL 
TRADE PROTOCOL FOR 1976 AND AN AGREEMENT COVERING TRADE OVER 
THE COURSE OF THE NEW FIVE-YEAR PLAN 1976-80. THE NEUES 
DEUTSCHLAND REPORT CONCENTRATES ON THE FIVE-YEAR AGREEMENT, 
SAYING NOTHING ABOUT THE CONTENT OF THE 1976 TRADE PLAN. 

2. THE FIVE-YEAR AGREEMENT IS SAID TO CALL FOR 

"IN EXCESS OF" 31.5 BILLION RUBLES IN TWO-WAY TRADE 
OVER THE PERIOD "TAKING INTO ACCOUNT PRICE CORRECTIONS". THE 
EMBASSY NOTES THAT THIS FIGURE DIFFERS FROM FIGURES PUBLISHED 
PREVIOUSLY FOR GDR SOVIET FIVE-YEAR TRADE TURNOVER. AT THE 
TIME OF SINGATURE OF THE GDR-USSR FIVE-YEAR PLAN COORDINATION 
AGREEMENT IN JULY (BERLIN 6088) PLANNED TRADE WAS GIVEN 
AS 130 BILLION VAUTA MARKS IN 1974 CEMA PRICES. OR 28 
BILLION RUBLES. THE POLITUBURO REPORT TO THE 16TH PLENUM 
IN NOVEMBER (BERLIN 6871) STUCK WITH THIS FIGURE, ADDING THAT 
IT IS THE EQUIVALENT OF 40 BILLION RUBLES IN NEW CEMA PRICES. 

WE HAVE NO EXPLANATION FOR THE DISCREPANY BETWEEN THE 
40 BILLION RUBLES GIVEN EARLIER AND THE 31.5 BILLION IN THE 
PRESENT REPORT, AND NOTE ONLY THAT EITHER CHANGES HAVE BEEN 
MADE IN THE PLANNED TRADE VOLUME, OR IN THE PRICES USED IN 
GDR-USSR TRADE, OR BOTH SINCE THE LAST GDR PUBLIC STATEMENT 
ON THIS SUBJECT LESS THAN TWO MONTHS AGO. 

3. ACCORDING TO THE ND REPORT, GDR EXPORTS TO THE USSR 
IN THE NEXT FIVE YEARS WILL INCLUDE DATA PROCESSING AND 
OFFICE EQUIPMENT, EQUIPMENT FOR METALLURGY, RAILWAY CRANES, 
RAILWAY PASSENGER AND REFRIGERATOR CARS; AND AGRICULTURAL 
MACHINERY. PLANNED USSR EXPORTS ARE TO INCLUDE 

DIESEL LOCOMOTIVES, MACHINE TOOLS AND WOODWORKING MACHINERY, 
CARS AND TRUCKS, TRACTORS, DREDGES, ELECTRIC MOTORS, TEXTILE 
MACHINERY, AUTOMATION EQUIPKENT, AND EQUIPMENT FOR THE FOOD 
INDUSTRY. 

4. "EXCEPTIONALLY IMPORTANT" USSR DELIVERIES OF FUELS 

AND RAW MATERIAL, INCLUDING PETROLEUM, NATURAL GAS, COAL 
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AND COKE, FERROU AND NON-FERROUS METALS, ASBESTORS, WOODPULP, 
WOOD, AND COTOTON ARE TO BE MAINTAINED OR INCREASED. "IN ORDER 
TO MEET ITS INCREASING RAW MATERIALS NEEDS," THE GDR WILL 
PARTICIPATE IN INVESTMENT PROJECTS IN THE USSR AND IN THE 
PERIOD 1976-80 WILL SUPPLY MACHINERY, SERVICES, AND COMPLETE 
PLANTS FOR VARIOUS PROJECTS WHICH COME UNDER THE RUBRIC OR 
THE CEMA COMPREHENSIVE PROGRAM; AND THE USSR WILL BE 
DELIVERING OUTPUT FROM THESE PROJECTS BEFORE THE END OF THE 
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PLAN PERIOD. THE ND REPORT CONCLUDES BY MENTIONING THE 
MUTUAL DELIVERIES OF CHEMICAL PLANT, PRIMARY AND INTERMEDIATE 
CHEMICAL PRODUCTS, AND CONSUMER GOODS ARE TO RISE. 

5. COMMENT: IT IS HARD TO SAY WHAT SIGNIFICANCE TO 
ASCRIBE TO THE NEW, LOWER OVERALL FIVE-YEAR TRADE FIGURE. 

TO THE EXTENT THAT EITHER A REDUCTION OF PROJECTED SOVIET 
IMPORTS OR A REPRICING AT LOWER LEVELS OF GDR EXPORTS 
ARE INVOLVED, IT IS BAD NEWS FOR THE GDR ECONOMY WHICH 
FACES THE CONTINUING PROBLEM OF GETTING HOLD OF NEEDED 
QUANTITIES OF RESOURCES FROM TH SOVIET UNION IN RETURN 
FOR A VOLUME OF GDR EXPORTS THAT LEAVES SOMETHING FOR THE 
DOMESTIC ECONOMY AND EXPORT TO THE WEST.COOPER 
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